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ABSTRACT 
 
This article analyses the spatial price differences in the rice market of the Mekong River 
Delta to assess the impact of the liberalisation policies on its functioning. The results of 
these policies carried out during the last two decades are impressive. The rice market 
system in the Delta is competitive. Price patterns strongly cohere and are integrated with 
the regulated export prices. However, price patterns in other regions and in particular in the 
North, are only weakly integrated with price patterns in the South. Private traders in the 
South satisfy local demand and deal with State Owned Enterprises (SOEs) involved in 
exports and transactions with the North. In the framework of the national food security 
policy, the state owned food companies subsidise transactions between the South and the 
North. Therefore, no profitable long distance trade can be established. Moreover, the state 
owned food companies acquire nearly all licences to export (quota). We conclude that, 
despite all the dramatic changes, the liberalisation process still faces major challenges. 
 


